
Houston Investor Day

November 14, 2011



2

Agenda

Time Agenda Item Presenter

1:00-1:15 Arrival, Registration and Light Lunch Two Allen Center, Suite 1200 

1:15-1:20 Introduction and Overview Ric Clark & Mitch Rudin 

1:20-2:00 Houston Office Market Overview Paul Layne & Team

2:00-2:15 Q&A Ric, Mitch, Paul & Bryan Davis

2:15-4:00 Tour of 9 BPO Properties Houston Leasing and 
Operations Team 

4:00-5:00 Reception at One Allen Center Lobby, Art Gallery All 

5:15 Shuttle Bus to Hobby Airport Departs
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Texas
Major cities 
and universities
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Greater Houston Area
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Houston Metro ςPark & Ride
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Houston CBD ςDistricts 
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Houston CBD ςTunnel and Sky Bridges
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Houston CBD ςEntertainment 
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Brookfield 
Houston
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Houston CBD

Class A Annual Leasing
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Houston CBD
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Class A Vacancy Comparison to National Average

Houston CBD
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Houston CBD

/ƭŀǎǎ ! ±ŀŎŀƴŎȅ /ƻƳǇŀǊƛǎƻƴ ǘƻ .ǊƻƻƪŦƛŜƭŘΩǎ /ƭŀǎǎ ! tƻǊǘŦƻƭƛƻ

4.0%

18.5%

16.4%

18.3%

5.6%

7.0% 8.8%

2.6%
2.4%

15.5%

14.1%

3.1% 2.7%

3.6%

13.3%

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

14.0%

16.0%

18.0%

20.0%

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 3Q 
YTD

CBD Vacancy BPO Vacancy

Source: Costar



14

Houston CBD

Class A Vacancy and Asking Rent Correlation
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Houston CBD
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Supply Assumptions
Optimistic Case:
ÅContinental/United Airlines (140K), 2012
ÅChevron (164K), 2012
ÅENI takes Devon sublease space (120K), 2012
ÅShell (150K), 2013
ÅDynegy (150K), 2013
ÅEnterprise Products, 50K, 4Q2011
ÅEnergy Transfer, 75K, 2012
ÅPetrohawk, 100K, 2012
ÅABS, 400K, 2013

Pessimistic Case:
ÅContinental/United Airlines (140K), 2012
ÅChevron (164K), 2012
ÅENI takes Devon sublease space (120K), 2012
ÅShell (150K), 2013
ÅDynegy (150K), 2013
ÅContinental/United Airlines (285K), 2014
ÅEnterprise Products, 50K, 4Q2011
ÅEnergy Transfer, 75K, 2012
ÅPetrohawk, 100K, 2012

Demand Assumptions
Optimistic Case:
ÅHigh absorption ςaverage 
positive absorption: 400K

Pessimistic Case:
ÅLow absorption ςaverage 
positive absorption: 100K

*No new supply has been announced; however, Hines, Skanska, Brookfield, and Crescent have sites available for development.
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Houston CBD

Brookfield Lease Rollover

13.2%
12.9%

5.0%

1.5%
2.5%

2.2%

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

14.0%

-

100 

200 

300 

400 

500 

600 

700 

800 

2011 2012 2013 2014 2015 2016

Rollovers (Current) Expected  Vacancy (Budgeted)



17

Sustainability Highlights

ÅContinental Center I, LEED EB O&M, Certified Gold 2011.

Å1400 Smith, LEED EB O&M, Certified Gold 2011 (sold June, 2011).

ÅTwo Allen, Three Allen, 1201 Louisiana and KBR Tower, have completed their 
performance period, submitting for LEED Gold certification.

Å1225 Louisiana ςbuilding deconstruction, recycled over 21 tons, 98% of  
materials.

ÅRecycling program diverts 530 tons from the landfill annually.

ÅCool roofs installed at Two Allen and Three Allen.

ÅReplaced 1,189 plumbing fixtures with more efficient fixtures.

ÅE-cycled over 10,000 lbs  of equipment annually.

ÅFirst  in Houston to install electric car charging stations in all Brookfield garages.
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Heritage Plaza

1.2 million sq. ft.
53 stories
Jewel of the Houston skyline
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1400 Smith

Å1.3 million sq. ft.

ÅSold to Chevron June 2011

Å$340M selling price with a 311,000 sq. 
ft. renewal at CCI for 7 years

ÅBrookfield purchased in 2006 for approx. 
$120M

ÅLeased 100% to Chevron in 2007, at that 
time the largest lease transaction in 
North America in 5 years
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Brookfield Houston ςGlobal Connection

Brookfield Houston is an energy capital, able to assist in referring  
transactions to Denver, Calgary, Perth, and other global markets. 

Currently has a major office requirement 
in Perth, Australia

Sydney-Toronto-Calgary-Houston

Houston-Calgary
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Houston Portfolio- Allen Center (Class "A")

One Allen Center
993,000 sq. ft.

63% leased

Two Allen Center
996,000 sq. ft.

95% leased

Three Allen Center
1.2 million sq. ft.

94% leased
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Houston Portfolio- Heritage Plaza, Total Plaza, Continental 
Center I (Class "A")

Heritage Plaza
1.2 million sq. ft.

81% leased

Total Plaza
844,000 sq. ft.

94% leased

Continental Center I
1.1 million sq. ft.

94% leased
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Continental Center II
449,000 sq. ft.

95% leased

KBR Tower
1 million sq. ft.
100% leased

500 Jefferson
390,000 sq. ft.

97% leased

Houston Portfolio ς(Class "B")




